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INDEPENDENT AUDITOR’S REPORT

To the Members of Trade Wings Hotels Limited.

Report on the Ind AS Financial Statements

Opinion

We have audited the accompanying Ind AS financial statements of
Trade Wings Hotels Limited. (“the Company”), which comprise the
Balance Sheet as at 31st March, 2022, the Statement of Profit and
Loss (including Other Comprehensive Income), the Cafsh Flow
Statement and the Statement of Changes in Equity for the year then
ended, and a summary of the significant accounting p011c1es and other
explanatory information.

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid Ind AS financial statements
give the information required by the Act in the manner so; required
and give a true and fair view in conformity with the accounting
principles generally accepted in India including the Ind AS, of the
financial position of the Company as at 31st March 2022 and its Loss
including other comprehensive income, its cash flows and cha_nges in
equity for the year ended on that date. %

Basis of Opinion

}

We Conducted our audit in accordance with the Standards on
Auditing (SAs) specified under Section 143(10) of the Companies Act
2013. Our responsibility under those Standards is further described in
the Audit of the Financial Statements section of our report We are
independent of the company in accordance with Code of Ethics issued
by the Institute of Chartered Accountants of India and ;we have
fulfilled our ethical responsibilities in accordance with the prov1$1ons
of the Companies Act, 2013. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a bas1s for our
opinion.




Information other than the Financial Statements and Audltor S
Report Thereon :

The Company’s Board of Directors and Management is respohsible for
the preparat1on of the other information. The other information
comprises the information obtained at the date of this auditor’s report
but does not include the financial statements and our audltor s report
thereon.

Our opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusmn
thereon.

In connection with our audit of the financial statements, our
responsibility is to read the other information and, in glomg S0,
consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained during the course
of our audit or otherwise appears to be materially misstated.' If, based
on the work we have performed, we conclude that there is al material
misstatement of this other information, we are required to report. that
- fact. We have nothing to report in this regard. | |

Emphas1s of Matter

The balances for Sundry Debtors and Sundry creditors as on ‘31st
March’ 2022 are subject to confirmation. The figures reported 11‘1 the

f1nanc1a.1 statement are as per the ledger account. |
!

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated
in Section 134(5) of the Companies Act, 2013 (“the Act”) with respect
to the preparatlon of these Ind AS financial statements that give a true
and fair view of the financial position, financial performance 1nclud1ng
other comprehensive income, cash flows and changes in equity of the
Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS)
prescribed under Section 133 of the Act read with relevant rules
issued there under. This respons1b111ty also includes mamtenance of
adequate accounting records in accordance with the prov131ons of the
Act for safeguarding the assets of the Company and for preventmg and
detecting frauds and other irregularities; selection and apphcatlon of
appropriate accounting policies; making judgments and estlmates
that are reasonable and prudent; and design, 1mp1ementat1on and
maintenance of adequate internal financial controls, t}jlat were
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operat1ng effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentatlon of
the Ind As financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or errdr |

In preparing the financial statements, management is respon81b1e for
assessing the Company’s ability to continue as a going | concern
disclosing, as applicable, matters related to going concern and nsmg
the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so. The Board of Directors| are
responsible for overseeing the Company’s financial reporting 1f}>roce:ss.

Audltor s Responsibility

Our ob3ect1ves are to obtain reasonable assurance about W}rethei‘ the
consolidated financial statements as a whole are free | materlal
misstatement, whether due to fraud or error, and to.issue anf aud1tor S
report that includes our opinion. Reasonable assurance is a highilevel
of assurance, but is not a guarantee that and audit conducted in
accordance with SAs will always detect a material rnlsstatement When
it exists. Misstatements can arise from fraud or error | and are
considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.!

As part of an audit in accordance with SAs, we exercise profess!ional
]udgment and maintain professional skept1c1srn throughout the audit.
We also:

- Identify and assess the risks of material rnlsstatement of the
financial statements, whether due to fraud or error, dés1gn and
perform audit procedures responsive to those risks, and of:)taln
raudit evidence that is sufficient and appropriate to prov1de a
“basis for our opinion. The risk of not detecting al material
misstatement resulting from fraud is higher than! for| one
resulting from error, as fraud may involve collusmn, forgery,
intentional omissions, misrepresentations, or the overrlde of
“internal control. |
i | |

¢ Obtain an understanding of internal control relevant to ‘the aud1t
in order to design audit procedures that are appropr1ate in the
‘circumstances. Under section 143(3)(i) of the Companles Act,
12013, we are also responsible for expressing our op1n10n on

- whether the company has adequate internal f1nanc1a.l% controls

system in place and the operating effectiveness of such contrtols.
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Evaluate the appropriateness of accounting policies % sed and
.the reasonableness of accounting estimates and related
~ disclosures made by management. i

¢ Conclude on the appropriateness of management’s ufse of the
going concern basis of accounting and, based on the aud1t
- evidence obtained, whether a material uncertainty exists related
| to events or conditions that may cast significant douli)t on the
- Company’s ability to continue as a going concern. If we| conq:lude
“that a material uncertainty exists, we are requ1red| to draw
“attention in our auditor’s report to the related disclosures 1n the
financial statements or, if such disclosures are 1nadequa1;e to
“modify our opinion. Our conclusions are based on the aud1t
~evidence obtained up to the date of our aud1tor§ report
However, future events or conditions may cause the Company to
. cease to continue as a going concern. }

e Evaluate the overall presentation, structure and content o_L' the
financial statements, including the disclosures, and whether the
- financial statements represent the underlying transactions; and
. events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that
we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on| our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020
" (“the Order”) issued by the Central Government of India in terms
. of Section 143(11) of the Act, we give in “Annexure A”, a
- statement on the matters specified in paragraphs 3 and 4 df the
. Order. 5

2. As required by Section 143(3} of the Act, we report that:

| a. we have sought and obtained all the information |and
explanations which to the best of our knowledge and belief




b. in our opinion, proper books of account as required by law
. have been kept by the Company so far as it appears|from our
examination of those books;

- ¢. the Balance Sheet, the Statement of Profit and Loss, |the Cash
" Flow Statement and Statement of Changes in Equity dealt
with by this report are in agreement with the books of
account.

d in our opinion, the aforesaid Ind AS financial state ents
. comply with the Accounting Standards specified under
Section 133 of the Act, read with relevant rule issued there

under; |

~e. on the basis of written representations received from the
directors as on 31stMarch 2022 taken on record by the Board
of Directors, none of the directors is disqualifigd a#-‘. on
31stMarch 2022, from being appointed as a director|in terms
of Section 164(2) of the Act. !

. f. with respect to the adequacy of the internal financiat corJ!trols

. over financial reporting of the Company and the peratmg
effectiveness of such controls, refer our separate Ereport in
“Annexure B”.

- g. With respect to the other matters to be include mJ the
Auditor’s Report in accordance with Rule 11 of the Clampémes
(Audit and Auditors) Rules, 2014, in our opinion and t¢ the
best of our information and according to the explanations
given to us:

i. The company has disclosed the impact of] pending
litigations on its financial position in its Ind AS; financial
statements — Refer Note 33 to the Financial Statements.

ii. The Company did not have any long-term gcontracts
including derivative contracts for which there were any
material foreseeable losses.

iii. There were no amounts which were required to be
transferred to the investor Education and Protection
Fund by the Company.

(a) The management has represented that, to the best of
it's knowledge and belief, no funds have been advanced
or loaned or invested (either from borrowed funds or
share premium or any other sources or kind iof funds)




|
a

by the company to or in any other per§on(s) or
entity(ies), including foreign entities (”Intermedl ies"),
with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whethet, dlrlectly
or 1nd1rect1y lend or invest in other persons or ent1t1es
identified in any manner whatsoever by or onibehalf of
the company ("Ultimate Beneficiaries") or providel any
guarantee, security or the like on behalf of the ultimate

beneficiaries; , |
i
|

(b)The management has represented, that, to the bist of
'it's knowledge and belief, no funds have been received
by the company from any person(s) or ent1ty:(1es),
including foreign entities ("Funding Partles) W1th the
understanding, whether recorded in w tmg or
otherwise, that the company shall, whether, d1recqu or
indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or ombehélf of
the Funding Party ("Ultimate Beneficiaries") or pr9v1de
any guarantee, security or the like on behalf of the
Ultimate Beneficiaries; and :

i

(c) Based on such audit procedures cé)nsiqlered
reasonable and appropriate in the circumstances,
nothing has come to their notice that has cauised them
to believe that the representations under sub-clause (a)
and (b) contain any material mis-statement.

As explained to us, and on the basis of decuments
produced before us, no dividend declared and |paid
during the year by the company.

For M/s. Aalok Mehta & CO
Chartered Accountants _
Firm’s Registration No.: 126756W

ﬁ EX)2"

.CA Aalok Mehta
Proprietor

Membership No.: 114930
Place: Mumbai
UDIN:22114930AWWDTW3102
Date: 05.09.2022




ANNEXURE TO INDEPENDENT AUDITOR’S REPORT

Annexure A referred to in Paragraph 1 under “Report on Other
Legal and Regulatory Requirements” Section of our Report of
even date . i g

i
To the best of our information and according to the expﬁanauons
provided to us by the Company and the books of account and records
examined by us in the normal course of audit, we state that |

i i
Accordmg to the information and explanations given to us, and on the
basns of our examination of the records of the Company, we stfate that:

i) | a) The Company has maintained proper records showmg full
. particulars, including quantitative details and situation of its
fixed assets. ]

b) Management has conducted physical verification of ithe fixed
assets at the year-end; and no material discrepancies were
. noticed on such verification;

¢) According to the information and explanations g1ven to us,
- and on the basis of our examination of the records of the
Company, the title deeds of immovable properties afe held in

the name of the Company. = ;

d] The company has Not revalued its Property, Plant and
. Equipment or intangible assets or both during the year ;

e} No proceedings have been initiated or are pending agamst the
company for holding any benami property under the Bepaml
Transactions (Prohibition) Act, 1988 (45 of 1988) and rules
made thereunder, Hence Not disclosed the details in its
financial statements.

1i) ) The Company has conducted physical verification of inventories
' at reasonable intervals. The procedure of ! physical
verification of inventory followed by the Company; are
reasonable and adequate in relation to the size of the
Company and nature of the business. The Company is
maintaining proper records of inventory and there are no
material discrepancies were noticed on physical verifié:ation

b) The Company has not been sanctioned working capltal 11m1ts
- in excess of ¥ 5 crore, in aggregate, at any pomts of itime
during the year, from banks or financial institutions on the
!




i)

iv)

vi)

vii)

viii)

i
i

basis of security of current assets and hence reporting under
clause 3(ii)(b) of the Order is not applicable.

' The Company has not granted any loans, secured or unsecured,

to

companies, firms, and limited liability partnerships

- The Company has not accepted deposit during the year| ‘and
‘not have any unclaimed deposits as at March 31, 2022
; therefore the provisions of the clause 3(v) of the Order are not
. applicable to the Company.

or other

1_ parties covered in the register maintained under Section 189 of
- the Act.

- The Company has not made any loans or 1nvestn1ents, or
' provided any guarantee or security requiring compllance
. sections 185 and 186 of the Act. Accordingly, paragraph 3(iv) of
- the Order is not applicable.

?
]
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and

The Central Government has not prescribed the malntenance of

cost records under Section 148(1) of the Act. Thus, the; reportlng

a)

- under clause 3(vi) of the Order is not applicable to the Company

According to the information and explanations glven to us
and on the basis of our examination of the recorﬁs of the

Company, amounts deducted/accrued in the
account in respect of undisputed statutory dues

provident fund, income tax, goods and service tax,

customs, value added tax, cess and other material

ookg. of
including
duty of
statlgltory

dues have been regularly deposited during the year by the
Company did not have any dues on account of employee’s

state insurance and duty of excise.

According to the information and explanation given

|

to us, no

undisputed amounts payable in respect of provident fund,

income tax, sales tax, goods and service tax, duty of

cusﬁoms,

value added tax, cess and other material statutory dues were
in arrears as at 31st March, 2022 for a period of mor¢ than six
months from the date they became payable excepp for

following:

¢
¢
%
H

Interest on VAT Rs. 5,01,224/-

. Th
income that have been surrendered or disclosed as intome
‘ ents under the Income Tax

ere were no transactions relating to previously us

|
i
1
|
|
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i
t
i
|
|




a) The Company has not defaulted in repayment of
respect of amounts borrowed from banks. The Comp

- not have any dues repayable to debenture holders.

b) The Company has not been declared wilful defaulte

- bank or financial institution or government or any go
- authority.

c) The Company has not taken any term loan during

- and there are no outstanding term loans at the beginni

year and hence, reporting under clause 3(ix)(c) of the

%
i
i
dués in
any ‘does

i

1
T by any
vern;’nent

the gyear
ng of the

Order is
; not applicable. i

~d) On an overall examination of the financial statements of the
Company, funds raised on short-term basis have, prima facie,
- not been used during the year for long-term purposes by the
' Company. L

. ¢) On an overall examination of the financial statemerélts of the
- Company, the Company has not taken any funds from any entity
‘or person on account of or to meet the obligations qf its
~ subsidiaries. P

f} According to the information and explanations given to us and
the records of the Company examined by us, the Comljpany has
not raised any loans during the year on pledge of securitiesiheld

in its subsidiary, jointly controlled entity or associate c&mpa@nies.
- Accordingly, paragraph 3(ix)(f) of the Order is not appﬂicabfle to

. the Company. | ‘

The Company is a private limited company and has n:ot raised
- any money through a public issue. Term loan obtaihed Efrom
' Bank during the year, in our opinion, is applied for the purpose
~for which the loan was obtained. |

1
1

o ué;, no
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xi) i According to the information and explanation given t
- material fraud by the Company or any fraud on the Coz
. its officers or employees has been noticed or reported di

year. |

The Company is not a Nidhi company. Accordingly, paraéraph

- 3(xii) of the Order is not applicable.

|
Transactions with related parties are in compliance with sections
177 and 188 of the Act where applicable and detaili'mof such
transactions have been disclosed in the financial statements as
- required by the applicable accounting standards. ‘

- The company is not covered by section 138 of the C| mpréamies
o~z Act, 2013, related to appointment of internal auditor of the
{/4,}’5“"& %:}\ company. Therefore, the company is not required to ap poin{c any
AP |
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finternal auditor. Therefore, the provisions of Claus (xiiv) of

. paragraph 3 of the order are not applicable to the Compfany 5

XV)

The Company has not entered into non-cash transact%ons ‘with

. directors or persons connected with him. Accordingly, qaragraph

xvi) |

Xv11)

- 3(xv) of the Order is not applicable.

' The Company is not required to be registered under Séctlofl 45-

: IA of the Reserve Bank of India Act 1934. '

The Company has incurred cash losses of Rs. 15154 362/

. during the financial year covered by our audit and 1ncurred ‘cash
- loss of Rs.2,32,13,616/- in the immediately precedmgi fma;amal

| year,

xviil)

For iVI/s.Aalok Mehta & CO ;
Chartered Accountants !
Firm’s Registration No.: 126756W : i

frimeces

. Company during the year.

There has been no resignation of the statutory audltdrs of the

- on the basis of the financial ratios, ageing and expectec da‘ées of
- realisation of financial assets and payment of financial liabilities,
. other information accompanying the financial statem*ents; the
- auditor’s knowledge of the Board of Directors and management
plans, whether the auditor is of the opinion that no; material
uncertainty exists as on the date of the audit rebort that
company is capable of meeting its liabilities existing at the!date
. of balance sheet as and when they fall due within a perlod of one
- year from the balance sheet date;

i
i

éThere is no liability of the company under the prov131ons of
' section 135 of the Companies Act, relatlng to Corporate Soc1al,
Responsibility. Therefore, the provisions of Clause (Xx) of

paragraph 3 of the order are not applicable to the Company.

CA Aalok Mehta

Proprietor |

Membership No.: 114930 |

Place: Mumbai
Date:05.09.2022
UDIN:22 114930AWWDTW3102
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. ANNEXURE TO INDEPENDENT AUDITOR’S REPORT ;
Annéxure B referred to in Paragraph 2.f under “Report on O:_ther
Legal and Regulatory Requirements” Section of our Repo:l:t of
even date. i

Report on the Internal Financial Controls under Section 143;(3][il
of the Companies Act, 2013 {“the Act”) i

We have audited the internal financial controls over financial reporting
of Trade Wings Hotels Limited (“the Company”) as at 31stMarch 2022

in conjunction with our audit of the Ind AS financial statements of
the Company for the year ended on that date. i

Manhgement’s Responsibility for Internal Financial Controls

The | Companys management is responsible for establishing| and
mamta.lmng internal financial controls based on the 1nterné_1 control
over: financial reporting criteria established by the Com any
consndermg the essential components of internal control stated 1r1 the
Guldance Note on Audit of Internal Financial Controls Over F1n cial
Reportmg issued by the Institute of Chartered Accountants of }ndla
(ICAI). These responsibilities include the design, 1rnp1ementat1on' and
maintenance of adequate internal financial controls that [were
operatmg effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company’s p011c1es s the
safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records and
the timely preparation of reliable financial information, asl requlred

under the Act. \ ;
Audltor s Responsibility | L

Our respon31b111ty is to express an opinion on the Company'
f1nanc1al controls over financial reporting based on our audit.. '

We conducted our audit in accordance with the Guldancel Note on
Audlt of Internal Financial Controls Over Financial Reportmg (the
“Guidance Note”) and the Standards on Auditing, issued bys the{ICAI
and deemed to be prescribed under section 143(10) of the Act to the
extent applicable to an audit of internal financial controls, (both
applicable to an audit of internal financial controls and, both issued
by the Institute of Chartered Accountants of India. Those Standards
and | the Guidance Note require that we comply W1th et;hlcal
requlrements and plan and perform the audit to obtain rcasonable
assurance about whether adequate internal financial controls over

ternal
i




i

financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our }audit involves performing procedures to obtain audit|evidence
about the adequacy of the internal financial controls system |over
financial reporting and their operating effectiveness. Our|audit of
internal financial controls over financial reporting included obtaining
an understanding of internal financial controls over |financial
reporting, assessing the risk that a material weakness exists,! and
testing and evaluating the design and operating effectweness of
internal control based on the assessed risk, The procedures selected
depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the Ind AS financial statements,
Whether due to fraud or error.

We beheve that the audit evidence we have obtained is sufficient and
appr:opriate to provide a basis for our audit opinion on the Company’s
internal financial control system over financial reporting. '

Meahing of Internal Financial Controls Over Financial Rebortiﬁng’

A company's internal financial control over financial reportingiis a
process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of | financial
statements for external purposes in accordance with 'generally
accepted accounting principles. A company's internal f1nanc1al co;ntrol
over financial reporting includes those policies and procedures that
pertaun to the maintenance of records that, in reasonable dbtall
accurately and fairly reflect the transactions and dlsposmo}ns of the
assets of the company; (i) provide reasonable assurance i that
transactions are recorded as necessary to permit prepa&‘atwn of
financial statements in accordance with generally accepted aq:countlng
principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management
and idirectors of the company; and (iii) provide reasonable dssurance
regarding prevention or timely detection of unauthorized aCQUISltIOIl
use, lor disposition of the company's assets that could have a materlal
effect on the financial statements. : !

o

Inherent Limitations of Internal Financial Controls Over Fmanclal
Reportmg i ;

i ¢

Because of the inherent limitations of internal financial confrols*over
financial reporting, including the possibility of collusion or | 1mproper
management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, pro;ectlons of any

‘\evaluatlon of the internal financial controls over financial reportmg to



|
i

future periods are subject to the risk that the internal f1nanc1al control
over | financ1al reporting may become inadequate because of changkes in

cond1t1ons, or that the degree of compliance with the pol1c1e
procedures may deteriorate. ‘

|
Opmmn |

8 or

In our opinion, the Company has, in all material respects, an adequate
1nternal financial controls system over financial reporting alld such
internal financial controls over financial reporting were operatlng

effectwely as at 31 March 2022, based on the internal control

over

f1nanc1al reporting criteria estabhshed by the Company co;ns1d°r1ng
the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Repo;rtmg

1ssu§d by the Institute of Chartered Accountants of India. i

For M/s.Aalok Mehta & CO
Chartered Accountants

Firm’s Registration No.: 126756W ; |

CA Aalok Mehta ‘ |
Proprletor |

Membership No.: 114930 . Place: Munbai
UDIN: 22114930AWWDTW3102 Date: 05.09.2022
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